Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



CONFIDENTIAL 

PAGE 01 PEKING 01808 190339Z 
11 

ACTION EA-10 

INFO OCT-01 ISO-OO FEA-01 AEC-05 AID-05 CEA-01 CIAE-00 

CIEP-01 COME-OO DODE-OO EB-04 FPC-01 H-01 INR-05 

INT-05 L-01 NSAE-00 NSC-05 OMB-01 PM-03 RSC-01 SAM-01 

SCI-02 SP-02 SS-15 STR-01 TRSE-00 FRB-01 DRC-01 /074 W 

046796 

R 190210Z OCT 74 
FMUSLO PEKING 
TO SECSTATE WASHDC 2569 
INFO AMCONSUL HONG KONG 
AMEMBASSY CANBERRA 
AMEMBASSY TAIPEI 
AMEMBASSY TOKYO 
CINCPAC 

CONFIDENTIAL PEKING 1808 

E.O. 11652: GDS 

TAGS: ENRG, CH, AS, JA 

SUBJECT: PRC OFFERS OIL TO AUSTRALIA 

DURING OCTOBER 8-14 VISIT AUSTRALIAN DEPUTY PRIME MINISTER 
CAIRNS, PRC FOREIGN TRADE MINISTER LI CHIANG TOLD THE GROUP 
THAT THE PRC IS NEGOTIATING WITH JAPANESE CONCERNS FOR PURCHASE 
OF LARGE MOORING BOUYS TO ENABLE THE CHINESE TO SHIP MORE 
OIL ABORAD IN LARGE TANKERS. LI SAID THAT THE PRC IS PROVIDING FIVE 
MILLION TONS OF OIL TO JAPAN THIS YEAR AND WOULD SELL JAPAN "VERY, 

VERY MUCH MORE NEXT YEAR." HE OFFERED OIL TO AUSTRALIA AND AUSTRAL- 
IANS PLAN TO BEGIN NEGOTIATIONS ON POSSIBLE SHIPMENTS BEGINNING TWELVE 

MONTHS FROM NOW. LI COMMENTED THAT ONE REASON CHINA COULD EXPORT 
OIL FROM ITS NORTHERN REGION WAS THAT IT IS NOW IMPORTING SEVERAL 
HUNDRED THOUSAND TONS PER YEAR IN THROUGH THE SOUTH FROM IRAQ AND 
ALGERIA. 
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